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Santa Barbara County
Mineral Owner Royalty Value Assessment

Preliminary valuation of the potential income at stake for the county's mineral and royalty owners

THE PROPOSED ORDINANCE: bans new drilling - bars re-entry of abandoned wells - phases out existing production through amortization (study underway)

DATE

July 23, 2026
Prepared for NARO-CA

Numeric Solutions LLC - Energy Advisory - Preliminary — for discussion
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ESTIMATED ROYALTY VALUE AT STAKE FOR MINERAL & ROYALTY OWNERS

966 Million

Present value of the mineral and royalty owners’ potential income stream from Santa Barbara County's
remaining recoverable oil, discounted at 5% (PV5)

PV5 is the standard pricing convention for acquisitions of mineral royalty interests in the United States, supported by Numeric Solutions' own transaction experience.
Modeled flat at $64/bbl — 90% of Brent as of July 1; Brent is currently near $96.
Value scales approximately with price: ~$1.2B at $80 - =$1.35B at $90 - =$1.5B at $100 per barrel.
Discount-rate sensitivity: $477M at PV1o.

Prepared by Numeric Solutions LLC. Numeric Solutions LLC is a geoscience and engineering advisory firm founded in 1999, providing technical and regulatory consulting
across the energy and water sectors — including oil and gas reserves analysis, regulatory compliance, and carbon storage. The firm serves oil and gas operators, energy-sector
investors, mineral owners, and land management companies.

Preliminary — see Methodology and the Scope & Limitations on the Conclusion slide.
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Conservative at today's oil prices

The estimate is priced at $64 per barrel — Brent has since risen to roughly $96

$1.50B
$1.35B

$1.30B
$1.20B

modeled price
90% of Brent
(July 1)

$64/bbl $80/bbl $86/bbl $90/bbl $100/bbl

90% of today's
Brent (~$96)

Approximate: royalty income, scales in proportion to price and higher prices also extend field economic life (not credited here). The estimate also excludes the =$§159M (PV5) income stream from existing wells,
which a full phase-out would separately shut in.

Price points illustrative; values scale from the model workbook's PV5 result. Modeled price is 90% of Brent, reflecting California crude quality.
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Methodology

Standard petroleum volumetrics and resources/reserve analysis, applied to public data

= Qilin place is computed field-by-field from the
State of California's published reservoir data (the
CalGEM “Gold Book”), and production to date is
reconstructed from state records from each field's

EXAMPLE STATE DATA USED IN THE ANALYSIS

— and the analysis never allows production
to exceed recoverable reserves.

CalGEM “Gold Book” —

original oil in place.

This is a preliminary analysis. The complete model is maintained in a fully documented Excel workbook that serves as the audit trail for every figure presented.
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Built on public sources — and fully reproducible

Every input is from a publicly available source

SOURCES

California Oil & Gas Fields (“Gold Book”) — CalGEM/DOGGR
reservoir parameters, cited to the page for every field.

DOGGR 2009 Annual Report — cumulative production from each
field's discovery through 2009.

Operator-reported monthly production (CalGEM public filings), January
1977 — March 2026.

CalGEM GIS field outlines — independent cross-check of field areas.

Brent crude benchmark — market reference for the oil price.

Numeric Solutions LLC - 1536 Eastman Avenue, Suite D, Ventura, CA 93003 - numericsolutions.com

Transparent and independently verifiable. The
analysis relies exclusively on public records. Each figure
traces to a cited source or a documented calculation in
the model workbook, which serves as the audit trail for
the assessment.

The methodology is fully documented, supporting
independent verification and consistent application to
other California counties.
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Conclusion

Santa Barbara County's Proposed Oil & Gas Phase-Out — The Royalty Value at Stake

Higher peak o1l production and recovery levels have been
deliberately blocked by subjective excessive regulation and
government overreach, not by technical constraints or need.

This assessment only evaluates the value at stake for the mineral and royalty interest owners and does not take into
consideration the potential damages to the business enterprise value of the producers. Such additional damages
would most likely be two or three times greater than those of the mineral and royalty owners' interests alone.

SCOPE & LIMITATIONS

» Preliminary technical valuation — not a legal takings opinion. It does not opine on liability, causation, or any party's legal entitlement to compensation.

» Other factors independently constrain production. SB 1137 setbacks, permitting delays, and the broader regulatory and market climate already suppress investment and production; those effects overlap with, and are not additive to, this
estimate. The value shown is a benchmark of what a county-wide phase-out could foreclose — approximately what these mineral interests would be worth under a development-supportive regulatory environment — not a forecast of what
will be drilled.

» Discovered resources only — with identified upside. The estimate covers only resources already documented in State records at a 15% recovery factor; it excludes undiscovered potential, identified-but-unmodeled resources (Lompoc and
Careaga diatomite, Monterey enhanced oil recovery), gains from recovery technologies not yet fully applied in the county, and royalty income from existing wells that a full phase-out would shut in. Technology has repeatedly re-rated
mineral values: acreage in Midland County, Texas of marginal value in 2000 became worth many multiples once horizontal drilling and hydraulic fracturing matured.

» Preliminary and assumption-driven. All inputs — recovery factor, development factor, oil price, royalty share, discount rate — are documented and adjustable in the model workbook, and the value reflows accordingly.

Preliminary analysis prepared for NARO-CA - Numeric Solutions LLC - July 23, 2026




