
Founded in 1980, the National Association of Royalty Owners is the only national organization 
representing solely, and without compromise, oil and gas royalty owners’ interests. 
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July 6, 2026 SENT VIA EMAIL TO: sbcob@countyofsb.org 

Chair Nelson and Members of the Santa Barbara County Board of Supervisors 
Santa Barbara County Board of Supervisors 
105 E. Anapamu Street 
Santa Barbara, CA 93101 
Re: Opposition to Santa Barbara County Oil & Gas Phase-Out Ordinance, and 
legal opinion on Amortization of Mineral & Royalty Rights, and Constitutionality 
of AB 3233 
Dear Chair Nelson and Members of the Santa Barbara County Board of Supervisors: 

The California Chapter of the National Association of Royalty Owners (NARO-CA)
advocates for and defends the rights of the estimated 500,000 oil and gas royalty 
owners in California, and even more mineral owners, including those in Santa Barbara
County. We strongly oppose any efforts by Santa Barbara County to phaseout oil and gas
operations or to prohibit new drilling or to further constrain existing oil production. In
addition, we oppose any attempt to amortize mineral and royalty rights. 

At our request, the constitutionality of AB 3233 and the amortization element of the
proposed Oil and Gas Phaseout Ordinance have been reviewed by our General 
Counsel, Edward S. Renwick of Hanna & Morton, LLP. His response is attached hereto. 

We believe that oil and gas mineral and royalty rights cannot be amortized as they are
depleting assets that cannot be relocated. They can only be produced, and the value 
only be realized if they are produced in the location where they were deposited by 
nature millions of years ago. The mineral and royalty owners’ assets will have no value 
if they are no longer able to produce oil from them. Their assets will have been taken from
them by the County. They will be forced to take legal action to protect those 
assets. 

Your proposed oil and gas phaseout ordinance relies upon the authority purported to be
given to you to do so under the terms of AB 3233. As noted in Mr. Renwick’s letter, we
believe that AB 3233 is in violation of the California Constitution and should not be 
relied upon by any California county or municipality to justify any further actions 
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Cc:Edward S. Renwick, Esq., NARO-CA General Counsel, Hanna and Morton LLP 
Charles L. Murray, Esq., Hanna & Morton LLP 
Mario Juarez, Esq., Juarez Adams & Farley LLP 

regulating oil production. We anticipate litigating this issue in the Los Angeles County
Superior Court in the very near future. Therefore, we believe that it would be most
prudent and in the best interest of the citizens of Santa Barbara County for you to forgo
taking any further actions to restrict or phase out oil and gas production until the 
question of the constitutionality of AB 3233 is fully adjudicated in Los Angeles. 

If forced to take legal action, NARO-CA will stand with the royalty and mineral owners of
Santa Barbara County just as we have previously done successfully in Monterey 
County, Ventura County and in the City of Los Angeles. 

With regards to the potential for substantial “takings” claims that might result from your
contemplated actions, we draw your attention to the Judge’s Intended Decision in the
Monterey County Measure Z case. In it he stated that “Consequently, should it take
effect, Measure Z would effect a facial regulatory taking of CRC’s and some
members of NARO’s property.” He went on to state that “…the remaining 
Petitioners would have the option of proceeding with as-applied takings claims.”
However, since the court overturned Measure Z this issue was rendered moot.
Remember, this judge’s final decision was ultimately upheld by unanimous decisions by
both the Appellate Court and the California State Supreme Court. It is now solid case 
law. 

At this time, it would be in the best interest of the taxpayers and citizens of Santa 
Barbara County that you refrain from proceeding with any efforts to pursue an oil and 
gas phaseout and/or any further restrictions on oil production. Continuing with such
actions could result in substantial expenses and liability for the County of Santa 
Barbara. 

Sincerely, 
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